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THS IBLRIAN PaNINSULA 
SPATi 


Spain's relationship to the United Nations was a question of paramount 
interest in the news during the month of April. Sarly in the month, Juliusz 
Katz Suchy, Polish Ambassador to the United Nations, announced his vlan to call 
for more stringent action against Spain and more active measures designed to 
encourage a change in the Spanish Government. In answer to this, Brazil's 
delegate, Jodo Carlos Muniz, announced his government's intention to ask for 
the withdrawal of Articles 2 and 3 of the United Nations anti-Franco resolution 
of 1946. Article 1 was a preamble censuring the Franco regime; Article 2 
declared an embargo on the sending of chiefs of diplomatic missions to Madrid 
by member states; and Article 3 excluded Franco Spain from participation in the 
specialized agencies of the United Nations. Muniz declared that the resolution © 
was a restriction of Brazil's sovereignty and was artificial without any basic 
reality. Ee hoped to have Latin American and Arab bloc supporte However, 
Muniz said that the stand of the United States on this issue would be a deci- 
sive factor in gaining the support of the majority of the Latin American bloc 
‘and in attaining the necessary two-thirds vote. 


The United States State Department announced that it would abstain from 
voting if the question of lifting restrictions against Spain came un for a 
vote. Australia then announced its plan for postponing consideration of the 
whole matter until the next meeting of the General Assembly. Recently, owing 
to the strength of the backing received by Australia, the growing optimism 
regarding a Soviet-American rapprochement, and the desire not to bring up more 
points of Gnst-West contention than are necessary at this state, a noticeable 
general apathy on this question has been evidenced. 


Throughout the month various individuals and pressure groups have served 
to push the Franco regime further into the limelight. On April 10, General- 
fssimo Franco oxpressed his desire for a dircct agreoment with the United 
States clarifying his rolationship to the Atlantic Pact and the Marshall Plan. 
He pointed out the advantages, both strategic and economic, of including his 
nation in the Western Allianco. The Genornlfssimo also questioned the motives 
of those who scolk to obstruct agrecmcnt between Spain and the Atlantic powers. 


Republican Congressman Alvin 3. O'Konsii asked the U.S. House of Repre- 
sentatives to include Spain in the Marshall Plan eppropriations. Last year he 
was successful in gotting the House of Ropresentatives to include Spain, but a 
Joint House-Senate committee deleted Spain's name from the final appropria- 
tions. Secretary Acheson objected to O'Konski's move on the premise that any 
change in the U.S. stand regarding Franco should be based on a decision made 
by tho Marshall Plan countries anc the United Nations. It should not be an 
individual move. 


Don Diego Martinez Barrios, President of the Spanish Republican Govern- 
ment in exile, issued an appeal on Anril 15, the eighteenth anniversary of the 
foundation of the Republic, for the liberation of Spain. He warned the world 
that Spain would soon become a center of international cisorder because of its 
imminent economic brealcdown.e He accused Franco of impoverishing the land, 
depriving its people of food, shelter, and personal liberty and forcing them 
to live in a society rife with blackemarketeering and immoral government. 


Trifén Gdémez, Secretary General of the exiled Spanish Socialist Labor 
movement, predicted the fall of Franco in 1949 if the Big-Three powers did not 
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ease their restrictions against him. Gdémez asserted that Franco is on trial 
for his political life in the matter of United Nations and United States 
recognition, with the Spanish Army and the Church as the jury. According to 
Gomez, United States approval of a move to lift restrictions ageinst Franco 
would be used as propaganda in Spain to show that more help was forthcoming, 
He declarec. that the Socialist-Monarchist bloc (in exile) would stend for the’ 
"inflexible maintenance of public order", and that Franco would be given away 
to someone, probably Peron. 


Presicent Truman recently received 2 telegram, with 49 leading United 
States liberals as signatories, asking him to reaffirm the U.N. denunciation 
of the Franco regime and to keep intact the 1946 resolution. 


Non-Communist French and Itnlian trace union leaders have also publicly 
acvised tie U. f. not to endancer the Atlantic Pact by aiding Franco. Irving 
Brown, Buropean representative of the A. F. Le, warned that aid to Franco 
would cost the American pcople wll the gooc. will that has been built up under 
the Marshall Plan. 


At aU. S. Senate apnroyriations subcomiittee hearing, Senator Pat 
McCarran of Nevada clashed with Secretary of State Acheson, declaring that he 
would delay consideration of State Department a»vpropriations until Acheson's 
policy toward Spain was chanzed. Senator McCarran believes that a majority 
of Congress favors the lifting of all restrictions ageinst Spain and its 
inclusion in the United Nationse Acheson replicd that the United States! 
objective was to reintegr»ate Spain into the democratic family, but that much 
depended on the 4cticmof the Spanish Government and the Spanish people. He 
denied that he sought to achieve &® change in government. 


President Barrios! ani Trifdén Gémez's statements regarding Spain's 
economic depression were partially confirmed by the boards of governors of 
the Spanish banks and industrial concerns which recently have been holding 
emergency meetings. Their opinion is that Spain is suffering from a marked 
financial depression, clearly manifested in the lack of stock trading, in 
reduced circulation of money, anc in rising interest rates. The critical 
agricultural situation caused by inadequate rainfall, poor harvests, and high 
prices has been an important contributing factor to the depression. The lack 
of rainfall has affected industrial production through curtailment of electric 
power. A revealing sign of the extent of the depression has been the closing 
of Madrid's and Barcelona's most picturesque and traditional cafes, | 


Minister of Public Works, General José Hernandez Ladreda, has asked 
private capital to invest in projects designed to modernize and enlarge the 
present inadequate Spanish railroad system. Although the railroads are 
nationalized, some of the narrow gauge systems are privately run. The de- 
plorable condition of the Spanish railroads springs partly from the Civil War 
destruction. Ladreda called for cooners.tion and coordinated efforts to 
revitalize this "economic foundation stone of the nation's industrial 
development. 


American Chargé d'Affaires Paul Culbertson recently conferred with Juan 
Antonio Suances, the Spanish Minister of Industry, on the possibility of 
private capital being invested in Snanish internal development. Also dis- 
cussed were details regarding the Liberalization of Spanish economic practices 
and the adjustment of the exchange value of the posoetas 


Indicative of the unstable economic and political conditions prevalent in 
Spain are the frequent political and criminal arrests being made. There are 
reported arrests of anarchists in Barcelona, of members of the extra-legal 
Confederacion Nacional de Trabajo in Ocafia, and of saboteurs in Valahora and 
Madrid. According to a Spanish monarchist industrialist, there is a school of 
terrorists and saboteurs in Toulouse, France, which trains these agents and 
sends them to Spain to arouse the people and bring bac communism. 


PORTUGAL 


Early in April, Portugueso Foreign Minister Caeiro da Mata made a trip to 
Washington, D. C., expressly for the purpose of placing Portugal's signature 
on the Atlantic Pact. Speaking on behalf of the Foreign Minister, Professor 
Manuel Cardoso of Catholic University declored th>t da Mata wished to express 
the feeling of warm friendship which the Portuguese people have always had for 
their young neighbors across the Atlantic. He further added that historically 
the Pact is merely the confirmation of a traditional relationship of coopera- 
tion and friendship. 


A few days later Portuguese Prime Minister Antonio Oliveira Salazar 
announced that the inclusion of Spain in the North Atlantic Pact on the grounds 
of its strategical location and its close tics to Portugal would make the 
alliance more effective against any possible aggressor. He suggested an 
individual agreement or understanding in case political difficulties obstruc— 
ted actual inclusion in the pacte 


Recent official Portuguese statoments have partially revealed the Com- 
munist party situntion in thot country. Since the inception of Solazar's 
"Estado Novo," the Portugucse Communist party has been outlawed. However, it 
has thrived underground. At the present time the party secretar;~general, 

Dr. Alvaro Borreirinhas Cunh™l, alias Duarte, and his chief aide, Militao 
Bessa Ribeiro, alias Antonio, are boing held by the Portuguese Intornational 
and State Defense police. Cunhal hos been a membor of the socretariat of the 
party for 10 ycars, Ribeiro, after being relcased from the penal colony in 
the Cabo Vorde Islands undor the amnesty decree of October, 1945, returned to 
his underground activities for the party. When these two party officials were 
taken prisoner in the Palacete Luso in Lisbon copious files and documents were 
found and are now being decoded and analyzed. One of the purported finds is 
the documentation of the active participation of the clandestine communist 
organization in the campaign carried on by the opposition candidate in the 
recent election. As yet, no dofinite accusations have been made, 


MEXICO 


The month of April passed and Pemex (Petrdlcos Moxicanos) had not yot 
succeeded in obteining its desired loan from the United States. Most Mexican 
Newspapers have been publishing numerous articles accusing the 4merican oil 
cotipanies (Standard 041, chicfly) of spreading propaganda to keep Mexico from 
obtaining a loan for the development of its oil industry. The stories picture 
Standard Oil rondy to step into Mexico and gain concessions from Pemex as a 
result of the failure to secure a loan. The "trusts" and "Wall Street! it is 
claimed, have not stopved at anything, and have called Pemex "Communist." 


But Antonio J. Bermfdez, director genernl of Pemex, has continued negotiations 
in Washington, D.C., even holding a conference with Dean Acheson, Secretary of 
State. Bermidez, it is said, is negotiating for a $100 million loan, but the 
United States State Department is suggesting a smaller amount. 


The “impress of America", the Virgin of Santa Maria Guadalupe, was 
honored by being crowned with a 5-million franc diadem in the Notre Dame Cathe— . 
dral in Parise This extraordinary homage paid b:, the Catholic powers of 
France to an image of the patron saint of Mexico, whose cult dates from the 
16th century, has caused great spiritual and temporal rejoicing among the 
Catholic forces of Mexico. Present for the coronation in Paris on April 23 
were Msgr. Luis Marfa Marfinez, Archbishop of Mexico, and some 250 pilgrims 
from Mexico, Cuba, Guatemala, Hl Salvador, Costa Rica, and Honduras. 


The Mexican Congress dedicated the session of April 21 to the memory of 
the "Defenders of Veracruz in 1914." Present were the "Association of the 
Defenders of Veracruz" and the "Corns of the Defenders of the Republic." The 
Navy band played the national antheme A congressional representative recalled 
the energetic notes sent by President Carranza to President Wilson, protesting 
the presence of United States sailors in Veracruz, but he concluded with the 
following words: "Now complete harmony exists between the two countries." 
Another speaker said, "We have been neighbors of the United States for good 
and for evil, but destiny has worked to make us friends." The senator went 
on to say that should humanity have to fight again in defense of its liber 
ties, Mexico would be found fighting against tyranny and despotism. 


Ever mindful of Mexico's own national culture and fearful lest a "fore 
cign" culture infiltrate the inhabitants of Mexico's border areas, EL Nacional, 
a Mexico City newspaper, pubdlished on Avril 17 an article on the need "to 
'mexicanize! the Mexicans of the northern border." 31 Nacional claimed that 
hany young Mexicans from the borer area are not aware of Mexico's art and 
Culture, and that foreign influence is so strong that at times adolescents 
want to appear as North Americans. The writer went on to say that the 
abandonment of Mexican culture can be noted in school programs, in the 
foreign architectural styles used even in the construction of schools, and in 
various activities carried out according to the rules imposed by the Ministry 
of Public Sducation but which are deformed by being oriented towards "yankee~ 
dom," 


The school teachers of Lower California resented the charges and res- 
ponded by claiming that all schools in their territory daily displayed 
Mexican flags of fine-quality cloth, that all schools were named after nation- 
al heroes, that Mexican popular music was used for all school programs, and 
that the territory had a lower illiteracy rate than two-thirds of the national 
territory. They maintained that Lower California could not be accused of 
being "yankeefied." 


On the political side, the Partido Revolucionario Institucionl announced 
the party's decision to appoint vice-representatives who will run for election 
Qlong with the federal representatives. Previously, the representative, after 
he was elected, appointed his own vice-representative who was responsible to 
him. P.R I. now wants vice-representatives to be responsible to P.R I. and to 
the electorate at largo. The vice-representative represents tho party in his 
local district while the represontative is away for congrossional sessions. 


The small independent parties in Mexico are not putting up any candidates 
for the coming congressional elections. Their political activity will be 


spent in opposing the candidates proposed by other parties. The Partido 
Popular, after checking in the archives, has raised a protest against Ismael 
Salas, the P.R.I. candidate for governor of San Luis Potosi, who P.P. claims 
is not a Mexican national but a citizen of Spain. 


A Mexican military mission consisting of six officers headed by Colonel 
Juan Chanfreau Estrada has been appointed to act as observer in the litigation 
between India and Pakistan in regard to the disputed possession of Kashmir. 
The group will be under a commission of the U.N. 


A detachment of soldiers was despatched to the state of Chihuahua to put 
down the raids of the semi-civilized Tarahumara Indians. The Indians have 
claimed that the white settlers have stolen their crops and cattle, but the 
probable reason is that they resent the new railroad that is being constructed 
through their section of the state. 


The municipal government of Mexico City has established a squadron of 
mounted police numbering some 250 men in order to control traffic better and 
to quell any mob disorders. 


The Secretary of Zconomy of the state of Guerrero, Antonio Martinez Baéz, 
at the inauguration of a new processing plant of the Mezcala Mining Company, 
stated that Mexico was blessed by Nature with an abundance of mineral wealth. 
But in order to utilize this wealth. But in order to utilize this wealth, 
modern equipment and methods mst be brought into play, and above all, condi- 
tions of the miners and other workers must be improved. 


On April 7, the directors and stock-holders of the Iron and Steel Foundry 
Company of Monterrey met in order to determine the past progress and future 
affairs of the corporation. Especially praised were the friendly relations 
with company workers and the building of housing units for then. 


The Secretary General of the Union of Mining and Metallurgical Workers, 
Augustin Guamdn, recently praised the visit of a group of United States mining 
union representatives to Mexico City. The two salient subjects on the agenda 
were a more complete study of labor problems of member organizations with 
annotations of possible solutions, and an examination of the themes of peace 
and the integrity of union rights. 


Mexican meat-packing plants are facing a definite crisis this month. 
There are not enough buyers for their products. Mexico's meat products can be 
sold at 14¢ to 16¢ per pound, but large-scale customers such as Great Britain 
are not interested. These purchasers want a consistent year~around supply in 
quantities beyond Mexico's capacity to furnish. Three principle obstacles are 
the climate which makes cattle finishing possible only part of the year, 
Mexico's decrepit railways which prevent handling of large amounts of cattle 
or meat, and the present extremely limited capacity of Mexico's packing plants. 
The only large meat-packing plant is located in the coast city of Tampico, 
which is served by a railway of limited capacity. The annual production of 
this plant is about 100,000 tons of canned and fresh meats. 


Mexico's antiquated government~owned railroads, which have averaged a 
wreck a weels for the past six months, have always been the butt of many jokes. 
Much of their equipment is over 40 years old, and the trains seldom arrive on 
time. Mexicans call them "las tortugas" (the turtles). Statistics show that 
in 1947, 162,000 passenger trains were late, ond the freight-train delays were 
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so outrageous that the government office suppressed the figures. President 
Aleman announced that his government would spend some $88 million in the next 
two years in improving the system. His three-fold plan will, in all probabil- 
ity, be met by new taxes. He prophesied that the railways will be in excellent 
condition before 1952, the termination of his administration. The program is 
to convert every line in the coumtry to standard gauge, eliminate the steep 
wreck-causing grades and turns, and gradually modernize rolling stock. 


The textile industry, especially the cotton branch, has little market at 
present for its products. It is faced with high costs, and a pending crisis is 
foreseen for the near future. The National Council of the Textile Industry has 
taken the serious problem to the Government. Two alternatives have been offer- 
ed: @ move to reduce drastically the wages of the workers, or a federal subsidy 
from the Government. The situation is precarious as the out-dated machinery 
now used is deplorable, while the installation of modern machinery would result 
in many employees being thrown out of work. 


The U.S. Geological Survey has discovered &® vast potential reserve of 
manganese ore, estimated to be approximately 1,450,000 tons, in the states of 
Baja California, Chihuahua, Zacatecas, Durango, San Lufs Potosf, Sonora, end 
Coahuila. Manganese is essential to the making of steel. These new discov— 
eries will aid greatly doth the United States and Mexico. The U.S. at present 
imports practically all of its manganese ore. 


Steel exports from the United States to Mexico have almost tripled in the 
past few months. 


The Ford Company, in conformance with its price reductions in the United 
States, lowered the prices of its Mexican-assembled automobiles by 5% to Tah. 
The price reductions were from $10 to $270 for trucks, $84 to $161 for Fords, 
$124 to $178 for Nercurys, and $193 to $310 for Lincolns. 


Although most Latin American countries are expected to support full 
diplomatic recognition for Franco Spain in the coming U.N. debate on the 
Spanish question, Mexico will join Panama, Guatemala, and Uruguay in opposing 
the recognition of the Franco regime. 


An elaborate banquet was held commemorating the eighteenth anniversary of 
the founding of the Spanish Republic by officials of the Spanish Republican 
Government—in~exile in Mexico City. varo de Albornoz, the Prime Minister, 
and Ambassador Lufs Nicolau D'Olwer received the many prominent diplomatic 
guests. The large Svanish colony of Moxico City is preparing 2 banquet in 
honor of President Alemdn. Mexico recognizes the Spanish Republican Govorn- 
ment-in—exile and does not maintain diplomatic relations with Franco Spain. 


Beauford Jester, Governor of Texns, invited the Governor of the state of 
Coahuila, Rail Lopez Sdnchez, and other high-ranking civic and military Mexican 
officials to Austin on a good-will trip. The group visited the University of 
Texas and took an active part in the gala celebrations of Pan American Week. 
Several banquets ond parties were tendered the visiting Mexican officials. 
Texas-Mexican relations, somewhat shaky in the past, are becoming steadily more 
and more cordial. 


The World Conference of Catholic Students held a conference in Mexico City 
on April 26 following the termination of the Inter-American Assembly of the 
"Pax Romana" on April 16. Several European countrics were also active in the 
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meetings. Many grave and serious world problems were discussed. World peace, 
according to the leading churchmen, will come about neither through capitalism 
nor communism, but rather through man's spiritual union with God. 


In Madrid a group of prominent Mexican Catholic leaders, headed by the 
Archbishop of Mexico City, Lufs Marfa Martinez, assisted in the conferences of 
the hierarchy of the Spanish Catholic Action group. 


The hich cost of living, especially; high in the border areas, has hit the 
school teachers very hard. With the failure of attempts to get their wages 
raised to the same level as other federal workers, who enjoy a 60% cost of 
living bonus, many of the teachers in the state of Chihuahua recently went on 


strike. 


CaliTRAL AMERICA AND PANAMA 
GUATEMALA 


April was a month of revolt and conspiracy in Central America and Panama, 
Guatemala was invaded early in the month by a force of rebels, estimated at a 
thousand, that crossed the Guatemalan frontier from the Mexican state of 
Chiapas. Supported by fighter and bomber planes, the well-armed band over-— 
powered the towns of Malacatén, Ayutla and Hl Carmen and seized a customs house, 
escaping with over $35,000. Guatemalan troops staged prompt action, however, 
and within 48 hours the rebollion was completely suppressed. The Army quickly 
reoccupied the seized points and several days later Gustavo Adolfo Trangay, 
leader of the abortive rightist revolt, was shot by police while resisting 
capture. Of perhaps greator significance was the arrest of two American pilots 
among the rebels, under accusation of having vlanned to overpower a Guatemalan 
commercial plane for use in the rebellion. The accused, who have declared that 
they were forced into the plot under threat of death, will probably be tried by 
military law, which provides a possible de&th penalty for armed revolt, 


Guatemala united with Urugu@y in a proposal to the United Nations asking 
for investigation of the alleged violation of human rights by the military 
Junta of Venezuela. Transmittal of the measure was postponed, however, in the 
face of pressure exerted primarily by the United States. The Guatemalan and 
Uruguayan delegations indicated that they would continue their complaints in 
spite of the possible threat to Latin American unity. 


EL SALVADOR 


The military Junta continued to reign peacefully in Hl Salvador during 
April. ‘The National Palace was disturbed early in the month, however, when 
José Luis Miranda, Mayor of San Salvador, quarreled with Lieutenant Colonel 
Fidel Quintanilla, Minister of Defense, as a result of which Miranda fired 
several shots outside of the Palace. No one was wounded, 


HONDURAS 


The Seafarers International Union (A.F.L.) has united in a plan to estab- 
lish an international boycott ogainst ships flying the flags of Honduras and 
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Panama. The organization has charged that many United States ship owners havo 
arranged & change in the registry of their vessels to avoid inspection fees, 
the expense of various safety measures, and the payment of higher wages to crew 
members and workers. While the owners have stated that the accusations are too 
general and must be accompanied by svecific evidence, apparently little can be 
done to prevent the proposed boycott. 


NICARAGUA 


Reports indicate that Nicaragua has been undergoing financial readjustment, 
owing to a deficiency of exports. As 2 result, the cordoba is now worth 4/5 of 
its 1947 value, and a forml devaluation may be declared. To counteract this, 
the Government is restricting sales of foreign exchange and making other tempo- 
rary finencial adjustments. Hope for relief of the situation is seen in the 
present surpluses of rice, corn, and beans. 


Otilio Ulate, President-elect of adjacent Costa Rica, paid an unannounced 
call on the Republic of Nicaragua when, during a fishing trip in Pacific waters, 
his launch was disabled by wotor trouble. The craft stopped in the Nicaraguan 
port of San Juan del Sur while being repaired, where Ulate was well received by 
local authorities. 


COSTA RICA 


Another indication of internal restlessness in Central America was scen 
in Costa Rica when, on April 2, udgar Cardona, Minister of Defense, seized the 
two main fortresses of San José and demanded the resignation of the Ministers 
of the Treasury and Labor, the cancellation of the laws of bank nationalization, 
and the enforcement of a 10% tax on capital. Junta President José Figueres 
established headquarters in the Pacific Railway station, issued a call for 
volunteers, and isolating the forts, laid sicge to the troops within, quickly 
overpowering the rebel forces. Cardonn immediately surrendered and was impris- 
oned less than 24 hours after the rebellion had been initiated. The following 
day Figueres confidently assertod that he would continue demobilizing the Army 
without delay. 


Two weeks after the fire of revolt had been oxtinguished, Figueres 
declared that the governing Junta would resign in May and called on President- 
elect Otilio Ulete to take control at that time. Ulate, however, insisted that 
he was not ready to assume office in the absence of 4 constitution and a duly 
elected congresse <A proposed constitution was rejected in March by the 
Constituent Assembly. Figueres finally agreed to remain in office for six 
months more, during which time on attempt will be made to establish consti- 
tutional representative government. 


PANAMA 


Panama was an additional center of conspiracy in April. The Republic was 
declared in a state of siege and constitutional guarantees were suspended after 
& well-organized vlot to overthrow the Government was discovered. Details of 
the plot wero confessed by Wilson Walter Brown, a former major in the United 
States Air Force. The leador of the proposed rebellion has for some time,been 
an international arms peddler. 
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The rebels had planned an uprising in Chiriquf to draw government forces 
away from Panama City, where the revolution wns to have been launched. To 
finance the rebellion, robbery of | bank in David had also been planned, and 
arms were to be shipped to the rebols from Costa Rica. Discovery by a 
Panamanian plane of the vessel carrying the battle cquipment led to the dis- 
closure of the plot. among those held on suspicion of conspiracy were three 
members of the Caribbean Legion and former President Harmodio Arias, 


Through public meetings and radio, Panama's nationalists resumed attacks 
against the United States, the latest object of their complaints being the new 
civil-aviation agreement between Panama and the United States. ,lthough the 
treaty also caused heated debates in the National Assembly, it was finally 
ratified on April 13. The agreement, which provides for the development of 
Panama's new national airport, is considered by the opposition to signify an 
attempt Sy the United States to gain greater control over the Republic. 


The energetic campaign to halt the recent outbreak of yellow fever in 
Panama proved to be highly successful. Although health authorities have 
declared that no further danger exists, they will continue their program of 
vaccination and the extermination of the mosquito which transmits the disease. 


GRAN COLOMBLA 
VENEZUELA 


Venezuela was one of two countries not represented at the International 
Labor Organization's regional conference which opened in april in Montevideo. 
The I.L.0. claimed that Venezuela had no right to send delegates because of the 
discrimination against labor unions in Venezuela at the present time. aA reso- 
lution condemning alleged violations of labor union freedom in Venezuela and 
Peru was prepared in the workers group of the regional I1.L.0. Venezuela 
expressed its willingness to receive @ mission of the I.L.0. to study labor 
conditions prevailing under the military Junta. Nothing was said publicly 
about the Venezuelan invitation until the terms were more clearly stated, but 
there was some disposition on the part of the high I.L.0. officials to accept 
it with the understanding that mission members would have full freedom of 
inquiry. 


The military Junta in Caracas announced the renewal of diplomatic rela- 
tions with General Franco's government. One of the first steps taken by the 
provisional government established in Venezuela by the Accion Democreética party 
soon after the overthrow of President Isafas Medina Angarita in 1946 was to 
sever diplomatic relations with the present Spanish Government, and to estab- 
lish relations with the Spanish Republican Government-in-exile. Shortly before 
the Junta under Colonel Delgado Chalbaud announced the re-establishment of 
relations with Franco Spain, the Soviet Union recognized Venczuela's present 
government. 


As expected, the Venezuelan people received the news of the renewal of 
diplomatic relations with Spain with mixed emotions. The leftists were 
indignant while the rightists were jubilant. gl Grdfico, organ of the Copei 
party, praised the Junta's actions. Zl Nacional, a newspaper with leftist 
tendencies, recalled, by the printing of photographs, the interview of General 
Franco with Hitler at the beginning of World War II. The next day gl Nacional 
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was ordered to suspend publication for three days. When Venezuela sent its 
minister to Madrid, it was rumored that the military Junta was going to take 
action against the Spanish Republicans living in exile in Caracas. <A commission 
called on Luis E. Gomez, Secretary of State, to inquire about the official 
attitude toward them. Secretary Gémez explained that the rumors were false and 
that the policy of the Government was to guarantee the legal rights of all 


people. 


An expedition made up of Venezuelans and North Americans left Caracas on 
its way to Venezuelan Guiana, a region extending south from the dolta of the 
Orinoco River toward British Guiana. The expedition was determined to reach 
Angel Falls, which until now has been seen only from the air. The waterfall 
was discovered in 1937 by & North American pnilot and explorer, Jimmy angel, and 
is believed to be the highest in the world. Its height is estimated to be 
between 2,000 and 5,000 feet. «an emergency landing ficld has been built in 
Mamarata in the hoart of the junglee From there the group planned to continue 
in a small plane and land on the mesa noar the cliff that leads to the falls. 
A group of natives has been there for a month preparing the landing field on 
the mes&e 


On the economic side, Venezuelan rayon, generally considered of poorer 
quality than the imported pro‘tuct, currently supplies about 20% of the national 
demand. To stimlate the domestic industry an increase of 150% in the tariff 
on imported goods has been made.e A provision of the ruling, however, permits 
importers to bring in two yards of imported goods at half tho new rate, for 
every yard purchased from local mills. National manufacturers ore protected, 
but the public, as usual, pays nore. 


For many years Venozueln has produced a good share of the cement it 
consumes, but lately production has greatly decreased. During the month of 
February alone the output went down from 222,000 sacks to 175,000 sacks. 
According to reports from Carncas, the decrease was caused by machinery break 
downs as & result of sabotage. 


Coffee and cacao have long been among the most important commercial crops 
raised on the estates of large landowners. The Government in its efforts to 
improve the economy of the country has invited Mariono Garcia Villas, genoral 
manager of the Federation of Coffce Growers of Central Amcrica and Mexico, to 
go to Caracas and study with the Department of agriculture questions relating 
to the cultivation of coffee and cacao in Venezuela. 


Showing of the Hollywood film Mourning Becomes ylectra, based on Zugene 
O'Neill's famous drama, was prohibited by the Governor of the Federal District 
of Caracas. Indignant movie-goers claimed the ban was dictated by the Catholic 
Church, since a Catholic daily had classed the film as "objectionable." In the 
polemic which followed, the Governor received unexpected support from leading 
Communist Carlos Augusto Ledn, who called the picture "immoral" ond urged its 
suppresion, 


COLOMB 


On April 1 a nonmaggression pact was signed by members of the Liberal and 
Conservative Directorates in the National Palace in Bogoté. President Mariano 
Ospina Pérez had urged that an agreement be signed which would condemn political 
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violence employed by either party and which would authorize mixed conciliatory 
missions to investigate ony violations and disturbances. All political mani- 
festations were prohibited between April 8 and April 17, the anniversary of the 
1948 revolt, and “dry laws" were strictly enforced. 


On April 2, Conservatives came by bus, plane and train to Bogota to pertic- 
ipate in 4 parade and to enjoy the oratory of party leaders. Laureano Gomez, 
rightest leader who is now residing in Spain, was proclaimed a candidate for 
the 1950 presidential election. No disturbances were registered in the capital, 
nor was any hostile act recorded on April 8, when 200,000 Liberals stood silent 
and bareheaded in the central section of Bogotdé at 1:05 pem., the hour at which 
their leatler and idol, Jorge Hliécer Goitdn, was assassinated on April 9, 1948. 
(Government regulations prohibited any manifestations on April 9.) 


Religious ceremonies of Holy Week coincided with an apparent political 
truce throughout the country. But the festivities of naster Sunday had not 
yet commenced when the bloodiest battle of the present electoral carmaign 
broke forth in Boyacd. Semana (April 23, 1949) declared: "Because of the 
contradictory information (issued by) the press of both parties, it is impos- 
sible to establish who, free from guilt, could cast the first stone." Most 
reports agree that several hundred arned men attacked and burned the homes and 
harvests of Conservatives in the village of Chita. The army was forced to 
intervene and estimates of the number killed in the clash range from 16 to 40. 


On Avril 26 the bodies of 14 Conservatives who had been burned alive in 
Maripf were removed to the cathedral of Chiquinquird. Although the minister 
of the Interior denied having concrete information concerning the happenings 
in Maripf, both Liberal and Conservative papers confirmed the tragedy. It was 
stated that Conservatives would not permit the interment of the remains until 
the Government had guaranteed the cessation of political barbarism in Boyacd, 
affirming that the acts of violence on the part of the Liberals were "coldly 
premeditated and coordinated" to intimidate Conservatives on the eve of con- 
gressional elections. 


Alvaro Gémez Hurtado, editor of the Conservative daily M Siglo, arrived 
in Madrid at the end of April to visit his father, Laureano Gomez. In an 
interview published in Madrid papers he stated that an error had been made in 
calling to collaborate in the Government those who had sought to destroy it. 
Referring to the recent disturbances in Colombia, he declared that they were 
due to the lack of authority of the heterogeneous government. 


In Bogota, President Mariano Ospina again appealed for the cessation of 
violence, adding that the Government would utilize every constitutional method 
to guarantee security to all citizens and to prevent further breaking of the 
law. Minister of the Interior Darfo Ichandfa meanwhile denied rumors that the 
Government was contemplating the declaration of a state of siege in Colombia. 
The political clashes, though increasing in frequency and intensity, are 
almost entirely confined to outlying villages and small towns. 


Considered the event of greatest importance on the present political 
scene, however, is the publication of the pastoral circular of Msgr. Ismael 
Perdomo, Archbishop Primate of Colombia. The circular was directed primarily 
to the clergy and secondly to all Vatholics of Colombia. Referring to the 
political cammaign, Msgr. Perdomo pleaded for moderation, justice and charity, 
and condemned the bitterness of disputes and the extreme phraseology and false 


accusations of the press. He warned that the Church, in condemning philoso- 
phical liberalism, has not attempted to condemn parties which call themselves 
liberal. It is not just to censure liberalism theologically and is even more 
illicit to denounce it as heretical. The clergy, he declared, should avoid 
three things: 1) the support of one party in preference to another, 2) the 
mention of adverseries in the pulpit or confessional, 3) the refusal of 
absolution to penitents on the sole basis of party membership., The circular 
concluded with the admonition that no Catholic, whatever the party to which 
he belongs, may vote for candidates who were promoters or participants in the 
tragic events of April 9, 1948, nor for those who profess Communistic ideas. 
Msgr. Perdomo's position was restated and clarified in a letter to the Con- 
servative press by Msgr. Luis Concha, beloved Bishop of Manizales. 


In apvarent defiance of the circular letter of Msgr. Perdomo, two bishops 
of Sentander forbade Catholics to vote for Liberal candidates "who wish to 
implant civil marriage, divorce, and coeducation which would open the doors to 
immortality and Communism." 


Shortly before the issuance of the circular of Archbishop Perdomo, the 
Bishop of Garzén, (capital of Huila) had published a pastoral letter in view 
of the avproaching elections, which, tosether with the belligerent pastoral 
proclamation of Bishop Builes of Santa Rosa, was read from the pulpits of 
Huila. When they heard the proclamation, the majority of the Conservatives 
of Garzdn rushed out, with great enthusiasm, to destroy three gosoline 
stations and the drugstore, cafe, and residences of two Liberal inhabitants. 


Calling on U. S. Secretary of State Dean Acheson in Washington, Colombian 
Foreign Minister Zuleta Angel proposed a program of more effective economic 
cooperation between the two countries. He then left for New York to discuss 
the "Haya de la Torre Case" (eee Peru) with the Peruvian delegate to the 
United Nations. His companion, Minister of War German Ocampo, successfully 
initiated proceedings for the acquisition of war materials, especially of 
transport planes, for Colombia. 


On April 20, Avianca, a Colombian airline, inaugurated its Bogotd-New 
York (in 13 hours and 25 minutes) services. It was the culmination of three 
years of negotiations with U. 5. authorities and represents, according to 
Semana (April 30, 1949), "the first proof of reciprocity given by the United 
States in the matter of aerial traffic over its national territory." And for 
the sixth time, Avianca was presented with the international award for safety 
in the 


ECUADOR 


During the month of April there has been increasing interest in Ecuador 
in the Fifth Pan American Press Congress which is to be held in Quito in 
July, according to Manuel Eduardo Castillo, editor of DL Telégrafo of 
Guayaquil and delegate to the United Nations General Assembly. Castillo and 
three other Ecuadorean journalists are in the United States to serve on the 
United Nations Assembly committee which deals with freedom of information, 
considered of special importance by dcuador in the light of the forthcoming 
press congress. The congress will convene in Quito, where the various 
committees will work, but the closing sessions will be held in Guayaquil to 
coincide with the opening of the new Hotel Humboldt, said to be as fine as 
any on the west coast of the continent. 
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; In Quito the conference of the leaders of the Inter-American Cooperative 
4 Health Service has begun its labors. Delegates are in attendance from 15 Latin 
: American countries. They will exchange views and data for the purpose of deter- 
mining and solving the sanitation problems of their countries. The delegates 
will visit the outstanding health projects in Quito, such as the new maternity 
clinic being built at the Eugenio Espejo Hospital. Officials of the U.S. 
Institute of Inter-American Affairs are optimistic over increased budget allot-— 
ments for the coming year, which will make possible closer cooperation in 
carrying out the projects most necessary for improvement of public health and 
sanitation in Ecuador and other Latin American countries. 
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Increased enrollment in the Central University of Quito has made necessary 
the abandonment of the old university plant and the building of new quarters. 
The new campus will provice a swimming pool and athletic fields as well as the 
finest in classrooms and laboratories. The old university center will be used 
for the offices of the city government of Quito. 


Other construction projects in Zcuador include @ factory to be built by 
the Columbia Match Company. The U.S. firm will invest approximately $273,000 
in the new venturee The International Basic Economy Corporation headed by 
Nelson Rockefeller also plans to establish a branch in ucuador to modernize 
rice cultivation in that country. 


The increasing amount of freight coming to Guayaquil coupled with the 
heavy silting of the river has compelled the Government to take steps to dredge 
the harbor and increase the port facilities, A plan based on studies by a 
French company has been adopted and 6 million sucres appropriated for prelimi- 
nary work on @ new maritime terminal to be located on the dstero Salado, which 
will be reached by a clear channel without need for dredging at the present 
time. 


Zeuador is currently experiencing an outbreak of strikes. Three thousand 
menoders of the chauffeurs! union went on strike several weeks ago, demanding 
the dismissal of the chief of harbor traffic, Ernesto Cisneros. Government 
officials, suspecting Communist influence in the walkout, refused to replace 
Cisneros. Finally on April 5 a surprise government order put an end to the 
problem by naming a new traffic chief, Captain Carlos Gdémez Manchero. 


Workers on the daily EL Nacional have left their jobs because of failure 
of the management to keep up payments to the employees! insurance fund. 
Employees of All American Cables and Radio, Inc., have been on strike since 


April 1, to show their discontent with present pay. 


Meanwhile, the Government is combatting unemployment by establishing a job 
register and employment bureau to list names of workers who need positions. 
Already many have been placed in new jobs. 


PACIFIC COAST REPUBLICS 
PERU 
In @ note dated April 6, the Peruvian Minister of Foreign Affairs accepted 


the Colombian proposal to place the case of Haya de la Torre before an inter- 
national organization for solution and chose the International Court of Justice. 
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According to Peruvian sources, it is considered by many a wise choice since it 
will remove the case from the sphere of inter-American organizations where the 
decision might be influenced by national or political sentiments. The presen- 
tation of the case and the decision of the International Court of Justice would 
necessarily take @ rather long period of time, and it could be expected that 
the case would recede from the limelight and assume a more appropriate emphasis. 
Colombia, however, evidently was not satisfied to let the matter rest. Dr... 
Roberto Urdaneta Arbeldez, chief of the Colombian delegation to the United 
Nations General Assembly, announced that Haya de la Torre had been appointed to 
represent the International League for the Rights of Man, a new organization of 
the United Nations created in Paris on April 16. Urdaneta Arbeldez stated that 
he did not know whether this appointment would assure a snecial diplomatic 
immunity and the consequent safe-conduct visa to Haya de la Torre, but added 
that the office of the Secretary General of the United Nations had cabled Lima, 
informing the Odrfa zovernment of the appointment and asking that Peru give 
Haya permission to proceed to New York. The office of the Secretary General 
announced that it would not in any way intercede in the affairs of the Peruvian 
Government regarding the granting of the safe-conduct vison. x1 Tiempo of 
Bogota sarcastically cditorialized that untoubtedly Peru would keen its inter- 
national vromises and show its respect to the United Nations by acimowledging 
the honor paid it in this appointment throush facilitating Haya's immediate 
departure for Leke Success. 


It is gonernlly believed in Lima that General Odrifa wants to keep Haya de 
la Torre right where he ise. He is safe from attack and escane inside the 
heavily guarded Colombian Embassy, and at the same time he cannot communicate 
with the outside world. The Aprista port, although not silent, is in need of 
leadership. (See Hispanic World Report, Yol.e I, Noe 1.) La Dribuna, Lima's 
Aprista daily newspaper, is again publishing underground, ®s it did from 1933 
to 1945, and Aprista hondbills and leaflets are being distributed in Lim, 


Another far reaching and important internotional incident involving Peru 
occurred during April. Early in the month a Peruvian diplomat flying from 
Lima to his post in Cannda was arrested and detained by Cuban secret police 
when he landed in Havana. About the same time a Cuban consular representative 
in Lima was also arrested when ho arrived at the Havanese airport. Both were 
accused of participating in illicit drug traffic. The United States Comnis- 
Sioner of Narcotics, Hd. Anslinger, stated that a worldwide danger had arisen 
from the abundance of cocaine in Peru. He added that the Commission had been 
4 Confisenting cocaine at United St-2tes ports ond that they knew the cocaine was 
{ coming from Perue Cocnine is cerived from the coca leaf and its manufacture 
4 has been for several years a government monopoly. Cn April 22, the military 


Junta of Peru ordered the police to take immediate action to halt the illicit 
trafic. The steps token and the arrests made seom to indicate that the govern~ 
ment of Genoral Odrfa will do all in its power to bring the situation under 
control. 


At the Regional Conference of the International Irganization opened 
in Montevideo, Uruguny on April 25, United States delegate Serafino Romualdi 
denounced the Government of Peru for its trontment of workers. The hented | 
debate that ensued resulted in the decision to appoint a sub-committee composed 
of the Chilean, Mexican and Argentinean dclogates to investigate the assertions 
of Romualdi. Some weeks before the conference convened, similar accusations 
had been madee From Chile Arturo J“urcgui, socrotary of the Confederacign 
Interamericana de Trabajadores (Inter-American Confedcration of Workers) stated 


E 

| 

3 


4g 
4 
y 


~15- 


that he would oppose the admission of the Peruvian and Vonozuelan delegates to 
the Conference, on the grounds that the Venezuclan labor organizations had been 
dissolved ond that in Peru the unions! offices had been closed and their leaders 
persecuted by the police. Jdurogui is an Aprista refugee from Peru. 


The situntion within Peru scoms to be a very difficult one. General Odrfa 
hos found it necessary to renew the suspension of civil rights. Little news is 
released, even in Lim, and therefore it is often difficult to determine what 
the situation really ise More unsuccessful attempts have been made on the life 
of General Odrfa and other members of the military Junta. Odrfa meets constant 
opposition from the wealthy groups that want all import controls removed and a 
heavy tax placed on imported goods. Not only has the University of San Marcos 
been closed because of student opposition, but trouble has arisen in the Catho- 
lic University over governmental interference. The editor of 49, a weekly news 
magazine, hos been deported to Panama, vresumably because his was the only 
periodical in Lima to publish the text of a Colombian reply to a Peruvian note. 


The free market exchnnge rote has reached 18 soles per dollar. Food prices 
are continually rising. People must stand in line to buy basic foods, and milk 
and butter are almost non-existent except in the expensive hotels and restau- 
rants. A magazine article, recently published in Lima, gives a picture of the 
problems faced by the average working man, with a wife and four school-age 
children. He must feed, clothe, and sheltor his family, as well as furnish 
school supplies and incidentals. He mst do this on 10 soles a day when rice 
costs 2 soles a Icilo, meat 8, and potatoes 1.70 soles. 


The attitude of the people of Lim is noncommittal, but although Haya de 
le Torre apparontly has lost and is losing support General Odrfa is not as 
popular as he claims. Ore dny, after a demonstrntion in the Plaza de Armas, 
the Lima newspapers stated tint 150,000 attended, shouting their support for 
General Odrfn, crying for the blood of the "criminal" Haya ond demanding that 
he be turned over to the people for a just trial on common criminel charges. 
However, according to 2 limc%o present at the demonstration, the Plaza de Armas 
wos only half filled. Among the gathcring were about a thousand men brought in 
from the coastal towns. They were noid a day's wages ond given © free ride 
into town in return for mixing with the crowd and declaring loudly their support 
of General Odrfa, 2 technique reminiscent of Perdn's "descamisados" in Argen- 
tina. A few people felt in a rebellious mood and declared themselves in favor 
of Haya de la Torre. Immediately the police moved in on horseback, with swords 
in hand, and the dissenters wore quictcd with blows and kicks. But the most 
impressive part of the demonstration was the reaction of the majority of the 
crowd. Almost everyone was silent and sullen, Their faces showed absolutely 
nothing; no sign of emotion. When the demonstration came to an end, the people, 
their faces still expressionlcss, were pushed slowly but forcefully from the 
Plaza de Armas. 


BOLIVIA 


Bolivia's diplomats are continuing to play an important part in the 
Assembly of the United Nations. Bolivia, in addition to its leadership in the 
Mindszenty case, may give active support to 2 movement to include Spain in some 


of the snecial committces of the world organization. 


The delicate political situntion arising from the social and econonic 
problems in the Bolivian mining arcas would cause serious concern even in a 
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country of the most phlegmatic political stability. The sensitive and volatile 
nature of the feelings among certain groups of workers was clearly demonstrated 
in a serious disturbance in the Catavi region. At a meeting attended by 300 
miners, measures were discussed to obtain the liberty of seven of their number 
who had been jailed in Oruro in connection with the serious uprising which 
occurred last month (see Hispanic World Report, Vol. II, No. 4). Meanwhile, the 
seven miners had been released and had returned to Catavi against police orders. 
They evidently exhorted the members of the union to seize the buildings, where 
the air compressors supplying the mines were located, and stop the machinery. 
Although troops cispatched from a nearby barracks prevented this murderous 
attempt, two officials of the Patifio corporation were seriously beaten by the 
enraged groupe The next day, however, the situation was apparently calm. 


These problems also had their repercussions on the international level. 
At the American regional conference of the 1.L.0. now being held in liontevideo, 
Noel Malarca, secretary general of the Bolivian rail workers, urged the confer- 
ence to ask President inrique Hertzog to remove army troops from the mines at 
Catavi, Llallagua, and Siglo Veinte. These troops have been stationed here 
since October, 1948. The rail workers are associated with the extreme leftist 
Partido Izquierdo Revolucionario (P.I.R.). It is likely that there are some 
private political motives involved in the plea since the latter party is one of 
the principal opponents of the present governmont (see below). The leader of 
the P.I.R., José Antonio arce, has consistently denied any affiliation with the 
Communist party, although he has often been accused of supporting its views. 


As the end of April drew near the Bolivian elections which were held the 
first of May occupied the major portion of the newse In the latter part of the 
month, President Hertzog assured the voters they would have "absolute guaran- 
tees" in the election of conzressmon. The President characterized the event as 
% choice betweon "democrac; and totalitarianism." In some measure his qualifi- 
cation appeared justified. The governmont enjoys the support of the Unidn 
Revublicana Socialista (President Hertzog's own party) in addition to the 
Pertidos Liberal and Social Democrdtico. The opposition includes the Partido 
Izquicrdo Revolucionario (P.I.R.), the Falengo Socialista Boliviana, the Movi- 
miento Nacional Revolucionario, tho Socizlistas Independientes, and an 
independent tin~mincrs! union. The opposition is making great efforts in the 
Potos{ and Oruro districts and the poworful P.I.R. is said to have strong 
support in the large, thinly populated province of Beni in the northeastern 
section of the country. 


The voters will elect 56 deputies and 9 senators and will thus confirm or 
renew one half of the Lower Chamber and one third of the Higher Chamber. All 
in all, 20 candidates for scnator and 160 for deputy have been advanced. 


The extreme left is reprosontcd by the P.I-R., its most powerful clement, 
and will be supported by such groups as the Foderncion Sindical of mino workers. 
These groups frankly classify thomselvcs as "soviectophile". An important 
opposition group of rightist tendency is the troublesome Movimiento Nacional 
Revolucionario which is divided into two groups: one, the followors of 
Villarocl whose actunl chief is J. Montcllano, and another group that follows 


Poz Estensoro.e 


Prior to the elections, the country apnoared calm although a few sporadic 
outbrenks were roported in more isolated regions. 
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CHILE 


A sidelight on the interplay of interests in Antarctica wos provided this 
month by the negotiations over the sale of the British light cruiser Ajax to 
Chile. After some discussion the British Admiralty decided against the sale 
because of the historic role the Ajax had played in the recent war. One of the 
laborite delegates expressed himself as pleased over the decision of the 
Admiralty since the warship, according to his views, should not be sold to a 
country which is momentarily in possession of British soil. 


The United Nations this month was the scene of considerable activity on 
the part of the Chilean delegates. When the Bolivian proposal was presented 
that the international body express its grave concern over the events which had 
transpired in Hungary and Bulgaria, the Chilean representative, Rodrigo 
Gonzalez, wished to amend the proposal to express condemnation of the two 
European countries for violation of "fundamental human rights and liberties". 

A few days later, another Chilean, Herndn Santa Cruz, presented a resolution 
expressing his country's complaint that Russia was preventing the Russian wives 
of foreigners from going to their husbands! country. The General Assembly 
approved the measure. Chile's concern in the matter is especially pressing 
since Lida Liesena de Cruz, the daughter-in-law of the former Chilean ambassa- 
dor to the Soviet Union, has been obliged to stay in that country with her 
husband, both against their will. 


Chile received an unpleasant surprise on the evening of April 19 in the 
form of an earthquake occurring in the central section of the country. The 
tremor seemed to have been localized in the towns of Angol and Traiguén, 
immediately south of Concepcidén. At first there were the usual number of 
garbled and inaccurate reports, characteristic of such emergencies, with death 
tolls running as high as 57 and the wounded calculated to be in the vicinity of 
150. President Gonzdélez Videla hurried to the scene of the tragedy by plane, 
and steps were taken to relieve the suffering of the people. The most serious 
aspect of the whole matter was the demolishing of the jails in the two towns. 
A later official version placed the number of deaths at 41, 35 of which occur- 
red at the jail in Traiguén. The number of wounded was eight. No prisoners 
escaped during the disaster, and the remaining 194 convicts of Traiguén were 
gathered in the central courtyard of the prison for guarding. The shocks, 
spreading from the epicenter of the quake, were felt as far north as Santiago. 


Six days later, another stronz tremor was felt in some regions of Chile's 
northern provinces, which was strong enough to shake down the walls of some 
houses and buildings. No deaths, however, were reported. 


ARGaNTINA 


The present Argentine economic plight is the result of the policy pursued 
by the Perén regime since 1947. Argentina had emerged from the war with large 
balances of dollars and other hard currencies. It was in that year that the 
Argentine economic planners embarked on a threefold program which involved the 
rapid industrialization of the nation, the repatriation of foreign indebtedness 
and the acquisition of foreign-owned utilities. It did not matter that most of 
the equipment for industrialization had to be bought in the United States where 
a tremendous pent-up domestic demand made the cost of any type of machinery 
prohibitive. The corner-stone of the program of both foreign and domestic 
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spending was based on the assumption that the world demand for agricultural 
products would continue and Argentina through the I.A.P.I. would finance the 
whole program of industrialization and nationalization. The result of this 
policy has been a phenomenal inflation. It was believed that the resignation 
of Miguel Miranda from the I.A.P.I. meant a return to economic sanity, since 
the successors of Miranda, Drs. Roberto Ares and Gémez Morales, are men of 
undisputed ability in dealing with economic problems. However, the matter 
involves not only sound economic policy, but also courageous political deci- 
sionse The political climate of Argentina is such, and the balance of forces 
so precarious, that expediency seems to be the alternative to stability. It is 
evident that the Argentine situation is partly a reflection of world conditions. 
If the present deflationary trend in the United States continues and buropean 
industrial production maintains its steady rise, the Argentine inflation may 
spend itself, but before reaching that desired port the Argentine ship will 
have to weather many a stormy day. 


The refusal of the Argentine Government to do anything about the payments 
to U.S. exporters which amounted to $300 million brought unusual American 
retaliation. U.S. banks receiving dollar balances in payment for Argentine 
exports credited these dollars to the accounts of American exporters who were 
holding Argentine deferred payments. Thus the Argentine debt was reduced to 
slishtly less than $200 million. The Argentine Government acted immediately 
and demanded that all American banks receiving balances for Argentine shippers 
deposit them immediately in the United States Federal Reserve Bank to the 
credit of the Argentine Central Bank. American banking circles are doubtful as 
to the legality of the Argentine directive and the measures to be taken to make 
it effective. 


The outlook for the I.A.P.I. is still one of anxiety and despair. Agri- 
cultural surpluses continue to pile wo in the port of Buenos Aires. Facilities 
for storage have elready been exhausted and the Government has been forced to 
store grains in the open air. It is believed that the total value of stored 
erains reaches the astronomical figure of $1,500 million. 


To cope with the situation price reductions have been made to meet world 
competition. Corn was quoted lately as selling at 25 pesos per 100 kilos (220 
lbs.) in quantities of 50,000 metric tons or more. If payment is made in U.S. 
dollars, Belgian or Swiss francs, pounds sterling, or Dutch florins, the price 
is further reduced to 23.50 pesos. sven though the Argentine prices for corn 
are not as low as those quoted by the Chicago exchange, the significant fact is 
that Argentina is now willing to accept currencies other than dollars. Rye is 
now being sold at 22 pesos per 100 kilos, barley at 25 pesos, and oats at 20 
pesos. These prices are all F.0.B. Buenos Aires. This trend is more clearly | 
seen in the price of linseed oil which dropped from 233 pesos to 160 pesos per 
100 kilos for hard currency countries ond 170 for soft currency and barter 
deals, but this is still far from Uruguayan prices which are as low as 125 
pesos. However, increasing criticism of government trade policy is beginning 
to be voiced by the Argentine farmers, Recently the Argentine farm producers 
federation blamed the government policy for the decline of Argentine agriculture 
and leveled strong criticism against the 1.A.P.I., whose policies have so 
severely curtailed farm income. President Peron in a recent speech urged the 
farmers to produce more and promised them large purchases of farm equipment and 
& subsidy of 95 million pesos to help farmers and cattlemen. 


The labor situation remains tensee In the northern province of Salta, the 
local branch of the C.G.7. (National Confederation of Labor) called on its 
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members to strike in protest against the high cost of living. The strike was 
notivated by & decree issued by the local secretaries of finance and commerce 
in which they set maximum prices on basic commodities. The ©.G.T. thought the 
ceilings too high and called the strike, On April 18 the strikers met in a 
mass meeting and after passing several resolutions they marched to the house 
of the Governor. There they were met by local and federal police and a clash 
followed. The workers broke the police lines and ransacked the Governor's 
house. The riot was quelled by the arrival of several infantry companies of 
the Fifth Army which proceeded to restore order. The melee resulted in 6 dead 
and more than 50 wounded. 


The next day Governor Cornejo issued a decree cancelling the ceilings and 
accepting the resignations of its authors and of the chicf of police. The 
local Peronistas blamed the provincial government for the whole affair and 
demanded that Buenos Aircs send 2 federal "“interventor" to Salta. In Buenos 
Aires Dr. Angel Borlenghi, Secrotary of Intcrior, refused to attach any signif- 
icance to the event. 


The situation in the mort packing industry has taken a turn for the worse. 
Recently the National Economic Council granted substantial wage increases and 
other benefits to the workers of the 12 principal packing companies, among 
which the largest are Americen-operated Armour, Wilson, and Swift. The packers 
felt that the expense to the industry wis so great that they could not continue 
to operate, They contended thnt the new contracts had brought about an 
increase of 65% in operating costs and monthly losses of approximately 30 
million pesos. To remedy the situntion they asked that the N.E.C. either 
grant the packers a monthly subsidy of 30 million pesos or scrap the new wage 
scales. They stated further that in case neither request was granted they 
would be forced to stop slaughtoring by April 21. Government officials felt 
that the domands were excessivee La Bpoca, a Peronista mouth-piece, demanded 
the seizure of the plants by the Government. On April 20 the N.ieC. granted 
the packers a 2l-million peso monthly subsidy, but it also made clear that it 
hoped the subsidy could bo stopped once the agreement now being negotiated with 
Great Britain was concluded. 


The Anglo-Argentine negotiations mentioned above continued deadlocked 
after three months of fruitless efforts to reach an agreement. The British 
fecl that the Argentine Government is trying to make them bear the brunt of 
the new wage levels in the industry. 


Recently British negotiators made a new offer of a 125% increase over 
former prices (under the Andes Pact Britain paid 90 centavos per kilo for 
frozen beef and 1.24 pesos per kilo for chilled beef). The Peronista press 
called the offer preposterous. The Argentine negotiators made a counter- 
proposal calling for an 80 to 90% increase, which, of course, was coldly 
received. The British sccm to be in no hurry to conclude a treaty. They 
believe that the huge unmarketed surpluses of argentine products will sooner 
or later affect the moat markets and make Argentina more amenable to negotia- 
tions. British newspapers of every political shade are urging the Government 
to stand firm for a flexible agreement which will permit future British pur- 
chases of Australian, Mexican, ond Uruguayan beef in the event these sources 
should offer large supplies at reasonable prices. 


Recently Argentine beef exports incrensed. Shipments were made to 
Trizonia, Switzerland, Italy, Greece, Norway, Peru, Japan, and the Philippines. 
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It is difficult to sce how Britain can expect to pay only small increases in 
price which do not trke into account the fact that the industrialization of 
argentina with its corresponding urbanization has trebled the domestic con- 
sumption of meat over prewar levels. Most exports agree that Britain will have 
to pay price increases ranging from 50 to 60% higher than under the previous 
contract. 


In forcign trade Argentina is trying to incrense shipments to the United 
States in order to secure more dollars. dncouragement is seen in the fact that 
U.S.» purchases in that country amounted to $1,835,800 in 1948. Argentine 
ambassador Jerdénimo Remorino recently held conferences with Secretary of Com- 
merce Sawyer and Ambassador James Bruce to discuss means by which Argentina can 
enlarge its U.S. marixet. 


Also discussed was the question of the threat to UeSe investors contained 
in Article 40 of the new Constitution which pormits the expropriation of for~ 
eign businesses engaged in public utilities financing. The article empowers 
the Government to exproprinte the public services in question, with remunera- 
tion to be made on the basis of original investment minus profits. Some owners 
thought they might have to pay for the "privilege" of being expropriated. 


It is believed that the question of a U.S. loan was also discussed. This 
is a delicate matter because the Peronistas have pushed their anti-U.S. propa- 
ganda so far that the accoptence of a loan would cost them considerable 
embarrassment. 


The Argentine Government strongthened its hold on shipping when it 
acquired the controlling interest in the Dodero Steamship Company, formerly 
allegedly British controlled. The company owns 380 ships, 30 of which are 
engagod in transoceanic cargo nnd passenger traffic. It is evident that the 
Government is trying to reduce the cost of forcign products by handling 
increased amounts of both imports ond exports in national bottoms. To insure 
supplies for repairs to the merchant fleet, U.S. Stcel has been permitted to 
open 2 pipe and plate mill near Buenos Aircs. 


In avintion development Argentina is still leading Latin America. The 
National Aerotechnic Institute of Cordoba is now engaged in the production of 
models for both military and civil aviation. Among the military models are a 
new trainer, a new attack bombcr, anda single soat fighter. The first 
argentine jet fightor appeared in 1947. Substantial numbers of 450-horsepower 
engines have been produced. among the commercial planes a new 10-passenger 
aircraft is in the drawing board state. The industry employs 6000 workers. 


Of interest in the field of national politics was the authorization of 
the Radical party Congressional ropresentatives by - party convention to swear 
allegiance to the new Constitution and take their seats in Congress. In the 
recent elections in Catamarca and Santiago dcl Estero, two northern provinces, 
the Radicals showed considerable incrense in popular vote compared to the 
clection of last December. In Santiago del Estero they received 21,536 votes 
compared to 8,956 in December. The Peronistas got 44,278 compared with 56,696 
last year. The Communists lagged far behind,. 


On April 2 the Argentine army took the oath to uphold the new Constitu- 
tion. Speeches were made by both President Peron and Defense Minister Sosa 
Molina, extolling the benefits brought to Argentina by the Perdn regime and 


the liberation of the country from foreign economic domination. The ceremony 
was closed by @ military parade. 


Considerable concern is being shown by the Argentine independent newspapers 
over the possibility of being forced to stop publication owing to a shortage of 
newsprint. The newly created Undersecretariat of Information has failed to 
distribute newsprint to the papers and no new purchases have been made abroad. 
La Prensa states also that it has been refused a permit to purchase its own 
newsprint, as was agreed when the Government recently confiscated its private 
stock. 


The Federal Police continues its drive against the Communist party. 
Communist spoltesmen in @ recent article claimed the Government was holding more 
than 100 party members in jail. More arrests took place in Santa Fe, Cordoba, 
and recently in Salta, where the Communists were blamed by some for the recent 
riots. Another index of the new firm policy of the Perdn regime toward Com- 
munism is shown in the efforts to prevent government and independent newspapers 
from printing La Hora, the Communist daily. However La Hora managed to appear 
on the newsstands, its headlines announcing that it would not stop publication 
without a fight. The party retains legal status in the nation. 


The struggle between Yugoslavia and Russia has been felt in Argentina, 
which has a large Slavic minority group (500,000). In a recent meeting of the 
Slavic Union in Buenos Aires in March, a fight broke out between two factions 
of the groupe The police intervened and jailed the authors of the fracas. On 
April 24 the Argentine Government, invoking Article 16 of the new Constitution, 
which limits the legal right of foreign organizations in the republic, ordered 
the dissolution of the Slavic Union. 


In the final session of the congress of philosophers held in Mendoza and 
partly boycotted by American intellectuals, President Perdén delivered an 
address in which he stated that the Argentine political philosophy was to 
maintain a neutral position between Hegelian idealism and Marxist materialism. 


The Perdén regime has organized a new shortwave broadcasting program aimed 
at the United States and the Buropean nations. In the first broadcast on April 
11, Perdn explained to the world the meaning of the new program "The Voice of 
Argentina", He took pains to point out that the program was the product of 
Argentine private enterprise. 


URUGUAY 


For some time there has been talk of a desire on the part of Uruguayan 
statesmen to organize a democratic bloc in opposition to the wave of anti- 
democratic procedures which has brought dictatorial governments to several 
Latin American countries. On April 8, the "American Committee for the Defense 
of Democracy" met for the first time in Montevideo. In the words of Dr. Dardo 
Regules, it is time to stop relying on pacts and government signatures alone 
to regulate Pan~American relations and start relying on a more effective 
current of ideas and action destined to preserve the regime of civil govern- 
ments and the fundamental rights of man on our continent. It was stated that 
the activities of the Committee were to be guided by this purpose. 


It 4s reported that the United States and Uruguay are making satisfactory 
progress in their negotiations for a basic economic treaty which is expected 
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to serve as & model for similar pacts between the United States and other Latin 
American countries. The agreement is a modern version of the customary friend- 
ship, navigation, and trade treaty with an entirely new clause which prepares 
the way for President Truman's famous fourth point dealing with economic devel- 
opment. Its principal purpose is to set down the basic principles to be used 
in carrying out such a program of economic aid as proposed by President Truman. 


According to the leading newspapers of Montevideo, there is some reason to 
believe that Uruguay will be unable to carry out its obligations under the 
International Wheat Agreement signed in Washington, in which the country is 
committed to export annually 40,800 tons of wheat. While it is true that there 
now exists a surplus of 40,000 tons, El Diario points out that it is a little 
too mich to assume the obligations of an exporter for four years just on the 
basis of the results of one or two crops. Incidentally, when the big 467,000- 
ton wheat crop of 1947-48 was harvested, the Government declared that "the 
battle of wheat" had been wor. However, the general manager of the Bank of the 
Republic attributcs the present alarming inflation to the general artificial 
raising of pricesmespecially of wheate ZL Pafs comments that, "the battle of 
bread has been lost, preventing its prico from bDeing lowered a single penny, in 
spite of the wheat abundance." 


Various groups and newspapers are expressing anxiety concerning the slow- 
ness with which the country's wool is being exported. The United States, 
almost the only buyer of this product in wartime, is interested now in tho 
finer grades only ond is reluctant to buy largo quantities from Uruguay. Thus, 
for some time about 40 million kilos, almost 60% of the country's production, 
has been waiting to be sold and converted into dollars. 


Due to an outbreak of salary strikes during the first part of the month, 
the packing-house industry was completely paralyzed. The Swift and the Artigas 
plant workers had already deen on strike for a short time and on the first of 
the month those of another plant (Frigorffico Nacional) joined them. This 
added about 4,000 workers to those 6,000 already on strike. On April 9 the 
strikers went back to work without receiving the 30% raise in salary and agreed 
to concilintion of the mtter through a committee. Bl Pafs is still carrying 
on its editorial campaign to have the country consume less meat and save it for 
export. It is estimated that Uruguayans oat on average of 600 grams per person 
as compared to the English who until recently consumed 180 grams per day; the 
Americans who consume approximately 185 grams; and the Argentines who consume 
about 380 grams daily. 


PARAGUAY 


On April 16, Felipe Molas Ldépez was elected to the office of president in 
national elections in which 310,000 citizens participated. Backed by the 
Colorado party, he had no opposition as all the other parties had been declared 
illegal since the disastrous civil war of 1947. The new president will take 
office on May 14, Paraguayan Independence Imy, and will finish tho 5-year term 
of Natalicio Gonzdlez which ends in 1953. Apparently sure of his ground after 
the election returns were in, Molas Ldépoz announced his intentions to declare 
political amnesty. By what he termed an unofficial decree, all political 
prisoners wore released and political refugecs invited to return. It is 
reported that 8,000 refugees have returned to Paraguay in the last three weeks 
and that there are no more political prisoners whatsoever being held at present. 
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Furthermore the new president revoked the decree providing a state monopoly of 
petroleum and its by-products. This decree was proclaimed by former President 
Gonzdlez who was overthrown on January 31. 


Apparently Molas Lépez has accomplished what several other recent presi- 
dents have attempted in vain-~the unification of the Colorado party. He was 
the official candidate for both factions of the party, that is, the irrecon- 
cilable organization called "Guidn Rojo", formerly headed by Natalicio Gonzdlez, 
and the more democratic group directed by the foreign relations minister, 
Federico Chévez. With the latter at the helm, the present regime may prove to 
be the most progressive in the history of this unfortunate country. Chavez is 
now resigning the foreign ministry post to take over as president of the 
Congress, and Molas Ldépez is now backed by an all-civilian cabinet. United 
States diplomatic relations with Paraguay, interrupted when President Gonzdlez 
was overthrown, were renewed during the course of the month. 


BRAZIL 


The predominant note in Brazilian national affairs at present seems to be 
the question of presidential succession, which will come before the people in 
the national elections scheduled for next January. The key figure in the whole 
matter is the governor of the state of Sado Paulo, Adhemar de Barros, and as a 
consequence, one finds the interest in the question much keener in the seat of 
power of this ambitious candidate than in the national capital, Rio de Janeiro. 
Recent municipal elections in Sao Paulo suggest that Adhemar de Barros has lost 
none of his popularity there, despite the fact that the crowd at the Pacaembul 
stadium booed him when he appeared to witness the South American soccer compe- 
tition. In the country at large, newspapers of the tabloid, yellow variety, 
are carrying on an intensive campaign supporting Adhemar de Barros and his 
candidacy. However, most of the leading Brazilians are violently opposed to 
him, and it seems evident that ay ss stop at virtually nothing to prevent 
his election. 


The simplest way to accomplish this seems to be through impeachment, and 
various plans have been submitted to the national Congress to establish a 
regular procedure for this. The Inglish word "impeachment" is commonly employ- 
ed, and apparently the English parliamentary custom is being used as a model. 
The plans are clearly aimed against Adhemar de Barros, who has been publicly ' 
accused of gross financial corruption. Since these accusations have not 
unseated or even visibly weakened him, it is thought that a more formal impeach 
ment system might be able to do so and thus prevent his becoming the next 
president of Brazil. 


Another plan which is undoubtedly aimed at stopping Adhemar de Barros is 
the proposal to introduce the parliamentary system into Brazil. The deputy 
from Rio Grande do Sul, Raul Pilla, has been pushing this idea for years, and 
the present situation seems to have given him a golden opportunity to lead his 
campaign to a successful conclusion. At present, Brazil has a presidential 
system generally resembling that of the United States. The new system would 
presumably follow the French rather than the English model, since there is, of 
course, nothing in Brazil corresponding to the King of England. Under it, the 
president would be elected by the Brazilian Congress rather than by the 
electorate at large. As it is generally supposed that Adhemar de Barros is 
much more popular with the Brazilian people than with the Congress, he might 
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well win a popular election, but it is unlikely that Congress would select him 
as president. In any case, the reform would increase the power of Congress and 
reduce correspondingly that of the president, so that it would be hard for any 
president, even Adhemar de Barros, to become a "strong man". Most Brazilians 
seem opposed to the reform on the grounds that it has not worked too well in 
France and would be even more ineffective in Brazil, but Raul Pilla claims that 
a majority of congressmen are in favor of his reform. Already over a hundred 
members of the Chamber of Deputies have signed a constitutional amendment which 
would put the parliamentary system into effect, and the measure is now before 
the Chamber. Pilla likes to recall that Rui Barbosa, a great statesman and one 
of the authors of Brazil's first republican constitution, finally became a 
bitter enemy of the presidential system,. The parliamentary system might have 
avoided the coming to power of the dictator Getulio Vargas, a fellow-gaucho but 
not a political friend of Raul Pilla. 


The attitude of the Army toward the possible election of Adhemar de Barros 
is dubious. It seems to favor the candidacy of General Canrobert da Costa and 
has not responded favorably to the overtures of the governor of S&o Paulo.. 
General Gois Monteiro made the blunt statement that the Army would not stand 
idly by if an unfit candidate were elected; however, there seems to be a bitter 
rivalry within the Army itself, deriving largely from an intense personal 
animosity between General Gois Monteiro and General José Pessda. The latter 
declared in Porto Alegre on April 5 that the Army, which he claimed to lead, 
would respect the will of the peoplo 4s expressed in the elections. While it 
is true that General Pesséa later denied having made these statements, it seems 
Clear that his section of the Army would not oppose the election to the presi- 
dency of Getuvlio Vargas or of Adhemar de Barros. 


Getiilio Vargas himself has been playing a very canny game. From his 
retreat in S&o Borja, he hans made no statements which might clarify his position 
as a candidate. Apparently he is following the United States electoral tech- 
nique of being a candidate without admitting that he is one. He seems to be 
determined to work in the background, and has just obtained a further three 
months! extension of his leave of absence from the Senate -—— a peculiar 
Brazilian parliamentary custom. It is difficult to say now just what his 
chances will be, but he still seems to have considerable support among the 
common people. 


President Intra is known to be hostile to the candidacy of Adhemar de 
Barros, and much significance is attached to the meeting between him and Milton 
Campos, the governor of Minas Gerais, at the President's summer home in 
Petropolis. It was generally assumed that at this meeting the national govern- 
ment and that of the important state of Minas Gerais were reaching an agreement 
to block the candidacy of Adhemar de Barros. Later in April, Benito Valladares 
had a meeting with Milton Campos which was interpreted in a similar fashion. 
Milton Campos is himself a presidential candidnte, but his chances of 4 popular 
victory seem slight, despite the respect he enjoys among enlightened circles. 


Perhaps the hand of Adhemar de Barros is to be seen behind recent attacks 
on President Dutra in connection with the oil question. This already complex 
issue has been further complicated by an outburst of accusations of government 
corruption in the matter of some refineries which the Government is buying 
abroad. The Chamber of Deputies recently passed a bill authorizing the Execu- 
tive power to open a special credit of about $52 million for the purchase of 
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locomotives, refineries, and tankers in France and Czechoslovakia. This time 
Brazilian private interests, rather than American imperialism, are accused of 
attemting to subvert the welfare of the Brazilian pudlic. The author of the 
accusations, Deputy Hermes Lima, has painted the situation in lurid colors, and 
has dramatically recalled the famous Panama scandals. Personally attacked in 
the accusations, President Dutra replied to the onslaught of Hermes Lima in a 
message which was read to Congress by the majority leader, Acurcio Torres. The 
Congress apparently was not entirely convinced, however, as it reneatedly 
refused to give Dutra a vote of confidence on the matter. It should not be 
assumed that the theme of American imperialism was entirely absent from these 
debates. On the contrary, the rather fantastic charge was made that Berent 
Friele, now in Brazil as vice-president of the Basic Economy Corporation of New 
York, the well-kmown "“welfare-cumbusiness" organization of Nelson Rockefeller, 
was in reality an agent of Standard Oil, and was actually in Brazil on unwhole- 
some business. 


The struggle between Russia and the United States continued to be reflected 
in Brazil along the usual lines. Levindo Coelho expressed the general opinion 
when he praised the Atlantic Pact in the Senate on April 4 as a bulwark against 
communism. Some Brazilians wondered, however, why Brazil, as an Atlantic power, 
was not included in the Pact. 


The Russian tune was played again at the Peace Congress held early in April 
on Flamengo Beach in Rio as a weak echo of the notorious New York meeting. The 
Congress was organized by the Nacional dos Estudeantes (National Students! 
Union) as a protest against the Atlantic Pact. Its patent Commnist inspiration 
aroused the protests of severnl student groups, including the Juventude 
Universitdria Catélica, and resulted in its dissolution by the police on April 
10. The action of the police was violently resisted by the students and some 
28 persons were reported wounded in the melee. Similar meetings were held in 
S&o Paulo and other citics and evoked similar protests. As a consequence of 
these events, the Ministry of Justice on April 12 issued a decree forbidding 
the holding of Peace Congresses in any of the states of Brazil. On April 19 
the new decree was put into effect when police forces dispersed pacifist demon- 
strators in Petropolis who were Ollegedly Communist inspired, and closed the 
offices of the Pro-Peace, Anti-War Committee. 


Another evidence of Communist activity in Brazil was seen in the vain 
attempt of the Communists to gain control of the Associactio Brasileira de 
Autores at the election of the governing board. Violence was used, and the 
famous poet, Carlos Drummond de Andrade, was attacked physically. 


The Government's strongly anti-Communist policy is reflected in the inter- 
national field in the aggressive role which Brazil has taken in the United 
Nations on behalf of Franco Spain. Placing itself at the head of the Latin 
American bloc which desires recognition of Franco, Brazil has introduced 2 pro- 
posol into the General Assembly which would leave U. Ne members free to decide 
for themselves on the matter of renewing normal divlomatic relations with Spain. 
That Brazil, rather than Argentina, should tale this strong pro-Spanish position 
suggests that Brazil's aim is to obtain leadership of the Latin American bloc 
in the United Nations. The lead that Brazil has taken in the matter of the 
Italian colonios may be considered as a further evidence of this desire. Most 
of the Latin American nations favor a generous scttlement in the Italian treaty 
with Bgypt in regard to the return of Italy's former African colonies, and 
Brazil has acted as a spokesman for this group. 
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On the economic front, the cruzeiro situation is unchanged, and the 
cruzeiro~dollar relationshi» remains critical. The black market in dollars 
functions openly and is patronized by nationals and foreigners alike on the 
main streets of Rio. It has ceased to arouse moral recrimination, although 
for obscure reasons the police suddenly became lat-conscious and made token 
arrests of owners of money exchanges on the Avenida Rio Branco. This happened 
toward the end of April, but within a few days the status quo was restored. 

The explanation given for the police action was that Argentine agents were buy~ 
ing dollars on the blaci>market, although cynics said that the police were 
simply exerting pressure to extract a satisfactory bribe. 


Coffee, the main source of dollars, is not bringing in enough U.S. exchange 
to meet Brazil's needs, and the coffee policy of the Government has been under 
sharp attack, the main criticism seeming to be against the relative inactivity 
of the Government. In answer to this charge, the Congress has just committed 
Brazil to participation in a widespread campaign to increase coffee consumption 
in the United States, by passing a bill authorizing a 1o¢ tax on each bag of 
coffee exported to the United States to cover Brazil's share of the campaign's 
exnensese The campaign is being conducted by the Pan-American Coffee Bureau, 
which has just approved a budget of $2 million for this purvose. The aim is to 
get the United States to consume 30 million sacks of coffee a year. As presi- 
dent of the Board of Directors, Brazil's representative to the Coffee Bureau, 
Tedfilo de Andrade, is heading the campaign. 


Unfortunately, a large share of the $39 million favorable world trade 
balance which Brazil had accumlated by the end of 1948 in Zurope and some 
South American countries is frozen in non-convertible currencies, and hence 
cannot be used to help meet the large deficit in the nation's dollar payments 
to the United States. However, Alberto Castro Menezes, director of the Exchange 
Department of the Bank of Brazil, believes that the prospects of Brazil's 
ability to pay off its exchange backlogs on essential imports and servicing of 
capital in 1949 are good, In a recent special report to the Brazilian Govern- 
ment Trade Bureau, Menezes states: “Obviously, so long as the present inter- 
national situation lasts and the multilateral system of payments is suspended, 
Brazil's capacity to pay in dollars will depend entirely on the volume of 
purchases made by the United States in Brazil....if the commercial policy of 
the U.S. becomes adjusted to these facts, then the conclusion is that backlogs 
will be straightened out during 1949," barring, of course, "unforeseen develop- 
ments causing lower dollar income, such as falling prices for Brazilian goods 
on the U.S. market, lower U.S. demand through the use of substitutes and 
synthetics, or increases in dollar outgo through higher import prices." 


The five-year SALTE plan, which has passed the Chamber of Deputies and is 
now before the Senate, is viowed scoptically by many authorities, both Brazilian 
end foreign, who maintain that its effect financially would be to weaken still 
further the cruzciro. President Dutra strongly supports the plan, however, and 
at the end of the month sent a message to the Senate urging prompt action on the 
Measure, pending in the upper house since carly March. If it is not passed 
soon, vital sorvices will be totally paralysed as a result of lack of funds. 


The Hylean Institute, established in November, 1947 by UNESCO to study and 
plan scientifically the most efficiont utilization of the rich natural resources 
of the vast Amazon Basin, his come under vigorous attack from some quarters in 
Brazil, for motives which seem to be compounded of provincialism and resentment 
‘giinst the conspicuously unsuccessful Rubber Development Corporation. Peruvian 
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opinion views the Hylean Institute with alarm and regerds it as a veiled attempt 
by Brazil to obtain indirect control of all of Amazonia, including the Peruvian 
section with its potentially great wealth of oil. The Peruvian Government has 
tried to persuade American oil Companies to accept concessions in the Huallaga 
valley, but these companies have refused in view of their previous unhappy 
experiences in Perue The Peruvian Government was hoping that these companies 
would give Peru strength in these border areas. The story is now current in 
Peru that the Brazilian Government is sending settlers surreptitiously into the 
oil areas, so that later its incorporation into Brazil may be demanded on the 
basis of the desire of the local population. In view of the Peruvian attitude, 
it is ironical that many Brazilians, especially the residents of Amazonia, 
should regard the Hylean Institute as an instrument of U.S. foreign policy. 

The well-lkmown politician, Artur Bernardes, was chairman of the parliamentary 
committee which reported on the project. The report was most unfavorable, and 
Artur Bernardes himself has indulged in some very violent attacks on the 
Institute. A formal protest against the establishment of the Institute has 
been made by the legislative assembly of the state of Amazonas, which seems to 
regard the Hylean Institute as a potential rival. In general, however, Brazil- 
ian opinion seems to favor the Institute, which was proposed by @ Brazilian and 
to which Brazil is to contribute approximately half of the expenses. iven 
though the Brazilian Government has not yet ratified the proposal to establish 
the Institute, enough governments have ratified the treaty to ensure the 
existence of the body. 


Significant in Brazil's increasingly important immigration policy was the 
calling at the end of April of the First National Immigration and Colonization 
Council in Goifinia.s ‘The Conference was sponsored jointly by the National 
Immigration and Colonization Council and the State of Goids, and was the first 
attempt to hold serious debate on Brazilian immigration policy, Various 
problems concerning immigration were discussed, including the selection, trans-— 
portation, and settlement of immigrants with special emphasis placed upon the 
colonization of the important central Brazilian plateau. 


Late in April a law was passed by the U.S. Congress that should greatly 
benefit Brazil's plans for securing Italian immigrants. The law, which is a 
U.S. attempt to allevinte overpopulation ond unemployment on the Italian 
peninsula, is a part of the ZeCsA. bill and would permit the use of U.S» 
merchant ships to bring Italian immigrnnts to Latin America. Reports say that 
the largest group of Italians will go to Argentina, with Brazil and Venezuela 
also receiving considerable numbers. 


CUBA 


In April, President Prfo Socarrds had an opportunity to redeem his 
campaign promises to put an end to terroristic political assassinations. The 
Students! Federation of the University of Havann voted to suspend attendance 
until the murderers of their Vice-President Justo Fuentes were arrested. A 
meeting was held with the President of the Republic, who promised energetic 
action. This resulted in the arrest and arreignment of most of the alleged 
assassins and a request for the extradition of those who had escaped to the 
United States. 


A vigorous campaign against the illegal secret organizations which have 
been instigating assassinations for months past was again promised. 


One citizen suggested a practical solution by offering transportation to 
his large plantation and an ample supply of ammunition so that the rival grouns 
could shoot it out until only one survivor was left and the authorities could 
then easily disnose of him. 


A movement began in the Cuban Congress in favor of a Presidential pardon 
for former Senator sduardo Chibds, who was sentenced to six months! imprison- 
ment for his alleged defamation of three judges of the Cuban Supreme Court. 
Chibds had accused them of taking $100,000 each for rendering a decision 
favorable to the American controlled electric monopoly. Police had to clear 
the court room because of demonstrations against the sentence. 


The Cuban Congress has busied itself with legislative matters, and the 
veriod of almost complete lack of constructive action of recent years is 
apparently over. In the last six months 12 new laws have been passed and 
approved, 2 vetoed, while 14 are awaiting Senate action. 


Senator Pelayo Cuervo, who accused former President Grau San Martin and 
his accomplices of stealing $174 million, was denied the right by a Cuban 
Court to make this audacious accusation and was fined $150. 


The new Cuban ambassador to the United States, Dr. Oscar Gans y Martinez, 
presented his credentials to President Truman with the customary exchange of 
amenities. 


It is largely because of the pleasant diplomatic relations existing with 
Mexico that Cuba hopes for an amicable and favorable settlement of difficulties 
concerning fishing rights. Cuban fishing vessels have recently been seized by 
Mexican warships and interned for allegedly fishing in Mexican waters. Mexico 
Claims jurisdiction over fisheries within nine miles of the coast instead of 
the customary three miles. The Cuban fishing fleet refused to set out without 
the protection of war ships, and Havana is experiencing a fresh~fish famine. 


While Cuba protested to Mexico, the United States delivered an official 
protest to Cuba against the recent regulations on textile imports, the complex- 
ity of which would make the export of American textiles to Cuba practically 
impossible. Cuba claims that the regulations are to prevent false customs 
declarations and dumping of textiles at ruinous prices by American manufactur- 
ers who thus are able to dispose of their surplus and maintain high prices in 
the domestic market. 


Cuban labor leaders are blamed by the American heads of the larger textile 
mills in Cuba for the continued closing of their plants. The Mayor of Bauta, 
where a large plant is located, remarked that the labor leaders! arrival for 
conference in their new "duck-tailed" Cadillacs made a bad impression on the 
nearly starving workers whom they ropresent,. 


The suspending of recently-imposed duties on American periodicals by Cuba 
Was a pleasing note amidst other difficultics. The United States does not tax 
Cuban papers, and American journalists of Miami had protested against Cuba's 
recent action. Another example of international cooperation is the joint 
“ction of Cuba and Canada in attempting to settle the strike of sailors on 
ee vessels in Cuban ports. It appears that the strike is jurisdictional 
n nature. 
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Rovresentatives of a Canadian, an American, and a Cuban bank were elected 
directors of the newly-organized National Bank of Cuba, 


The British-owned United Railroad of Havana has been put under government 
control temporarily in order to determine whether the railrond can pay the 30% 
wage increase ordered during Grau San Martin's regime, The railroad is said to 
have lost money since the completion of the 700-mile long Central Highway in 
1931, which introduced bus and truck competition. Cuban labor leaders suggest 
as a solution that all Cuban railroads be nationalized. 


The conflict between operators and employees of the bus lines continues. 
The device by which fare receipts would serve ns lottery tickets has not 
resulted so fnvorably as some of the omnibus compnnies had hoped. 


The Cuban Sngineers' Congress has called the attention of the Government 
to the bad conditions of the country's harbors, which are filling up with silt 
due to the lack of adequate dredging. The necessity of more lateral and rural 
roads was also discussed at the meeting. 


HAITI 


For several years the banana industry in Haiti has been steadily losing 
ground. axport figures show this only too clearly. During the months of 
Janurry, 1947, 1948, and 1949, shipments totaled 476,205 stems, 259,173 stems, 
and 134,257 stems resvectively; and the value of banana exports for the past 
two years hns decreased 75%. Uxports of this commodity have become so small 
that the Standard Fruit and Steamship Company has had to curtail some of its 
operations. Its main office in Port-au-Prince was to be closed except for 
certnin supervisory operations, and its shipping service to New Orleans was 
discontinucd. The same company is reported to have shelved for an indefinite 
period all plans for expansion. 


The Legislature was considering a bill which would grant tax exemptions to 
new plantations. The measure was intended to overcome one difficulty in the 
development of the banana industry——the extreme age of present plantings. It 
was hoped that much of the old acreage would be abandoned and that new areas 
would be given over to new plentings which soon would yield more and heavier 
fruit. 


The compulsory bond law, which resulted from fears aroused by the subver- 
sive activities of Haitian Colonel Roland in the Dominican Republic (see 
Hispanic World Report, Vol..II, io.'s 3 and 4), created such unrest among the 
salaried workers that the Lezislature hastily removed the section of the law 
which mode buying of bonds on a sliding scale mandatory. Previously the 
Governmont had declared a state of siege when commercial workers in Port-au- 
Prince struck. Many laborers on the large sisal plantations began leaving 
their jobs when they found they were required to buy bonds. 


The downward trend of certain commodities has hnd an adverse effect on the 
nation's economy. An improving world sug»=r supply, the break in the cacao 
market, & falling off in the price of raw sisal, and lower coffee prices were 
reflected unfavornbly; however, needed imports such as wheat flour, edible oils, 
and building materials were arriving in increasing amounts and at the lowest 
prices since the war.. 
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Recent rains have considerably brightened the food prospects for the 
present year. There will be an abundance of grains and vegetables at lower 
prices. Last year's near-famine conditions are not expected to be repeated. 


To give training to those who will take the 1950 census, a trial canvass 
was taken of Port-au-Prince. Final figures were close to preliminary estimates, 
and rechecks of certain zones showed no significant change in count. 


THs DOMINICAN RaPUSLIC 


Increased taxation, tightening of credit, and the recent dro» in prices 
for most agricultural products have all resulted in a slowing down of business 
activities in the Dominican Republic. Indications for improvement were not 
encouraging. Stores had ample stocks of imported goods on hand, but despite 
reduced prices turnover was small. 


Some reductions have been catastrophic for growers. The price of cacao 
has dropped to $8.70 for 50 kilograms. A year ago the same amount was worth 
$32.50. The 20% drop in the export of raw sugar, the commodity which accounts 
for over half the value of all Dominican exports, was seen in the latest avail- 
able figures. In February, 1948, all exports totaled $7,559,357, while for the 
same period in 1949 the total had dropped to $4,400,413. 


Plans have been made to build 50 concrete-block houses for government 
workers in Santiago, Other public construction continued at high levels. 


On April 27, Arsenio Ortiz Cabrera, one of Cuba's former notorious strong- 
arm men, died in Ciudad Trujillo after 16 years of voluntary oxile. Ortiz 
Cabrera, one-time head of the Cuban army, was a faithful servant of Machado and 
was accused of having put many of Machado's enemies and others to death. One 
of the most heinous crimes attributed to him was the "massacre of the islanders" 
in 1929 to 1930. During that period many rural workers who had come to Cuba 
from Spain were found hanged in treese Their only deed had been to ask for 
higher wages and better living conditions. When Machado's regime ended in 1933, 
Ortiz fled by plane to the Dominican Republic where he engaged in the hotel 
business until his death. 


PUERTO RICO 


The somcalled "victory" of the Independents, whereby the American Confer- 
ence of Colonies and Dependont Territories was persuaded to study the status 
of Puerto Rico, was shortlived. Tirst the Puerto Rican Senate, then the House, 
both by unanimous vote, approved a resolution which, in effect, told the 
Hispanic American World not to intervene in or assume jurisdiction over matters 
which concerned only Puerto Rico and the United States. The resolution further 
declared 1) that the Government of Puerto Rico enjoys all the freedoms pro- 
claimed by Resolution 30 of the Bogotd Conference, 2) that the people of Puerto 
Rico by utilizing for 50 years the powers of their own government have made and 
are continuing to make a genuine democracy, and 3) that the people of Puerto 
Rico know that the Congress of the United States will grant them independence 
whenever they ask for it at the polls. 


amrique Corominas, head of the Argentine delegation and honorary president 
of the conference, said the moasure was “nremature and unnessary" and that 
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Puerto Ricans could rest assured that the Commission was not discussing any 
problems concerning Puerto Rico. On the other hand Dr. Fernds Isern, Resident 
Commissioner of Puerto Rico, believed the resolution to be of great importance. 
Ee thought it possible that the measure had destroyed the whole theory upon 
which the Commission was based. Puerto Rico had shown that denendent peoples 
should express a previous desire before the Commission has a moral right to 
make any investigations. 


The Committee on Territories in the House of Representatives has begun 
hearings on a bill, backed by Resident Commissioner Fernds Isern, which would 
centralize Congress! power to amend the Organic Law of Puerto Rico. In its 
present form the bill, if law, would prevent any committees unfamiliar with 
Puerto Rican affairs from changing the basic laws, which, it is contended, has 
been done too often in the past. 


The Puerto Rican Legislature approved a budget, totaling $62,373,987, for 
the next fiscal year. The measure is exceptional in that education and public 
health receive ccnsiderably more than half. TPducation alone is aliotted 
$21,931,460, while public health is to get nearly $15 million. This is further 
evidence that Governor Mufioz Marfn and his Popular Democratic Party are firmly 
embarked on their program to reduce illiteracy and improve the health and well- 
being of the people. 


Projects nearing completion and plans for further industrialization and 
general improvement were fairly numerous this month. Teodoro Moscoso, dr., 
head of the Puerto Rican Industrial Development Corporation, recently revealed 
that as a result of agreements with private concerns 40 new plants were either 
in operation or weil past the planning state and that negotiations were con- 
tinuing with five other commanies. 


A plant established at Vega Baja by the Crane China Corporation was to 
have been opened officially Avril 30 with nearly 1,000 persons on the payroll. 
Textron is completing the first of five rayon factories and has decided to 
build another at Aguadilla at a cost of $900,000. 


With the construction of the Rfo Grande de Lofza project, consisting of a 
filtering plent and pipeline designed to provide a more nearly adequate water 
suvvly for the 400,000 residents of the Greater San Juan area, the first step 
in an island—wide project of sanitation and water supply nears completic... 


Increased facilities for air transport are being made available. During 
the early part of April a new airfield on Isla Grande, just southeast of San 
Juan, was placed in service. For the greater convenience of travelers, there 
are two restaurants, a tourist office, and other establishments on the grounds. 


An international airport is to be constructed at Isla Verde as part of the 
Federal airfield building program. Expropriation proceedings are continuing 
against land needed for the project. The Navy will move its radio station from 
Isla Verde to Savana Seca. Present plans call for the construction of a fifth- 
Class field, which means runways from 5,500 to 6,500 feet in length. However, 
in anticipation of future needs for longer runways it will be possible to 
lengthen them to 7,500 feet. 


Between 5,000 and 7,000 Puerto Rican laborers will come to the United 
States to work on farms in New York, New Jersey, Pennsylvania, and Delaware. 
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The workers will have to pay their own traveling expenses, which, after extended 
negotiations, will amount to $57 instead of $72 as first stipulated. 


The Insular Labor Department recently opened a placement office in Chicago. 
During the last two months 1,300 Puerto Ricans have gone to three communities 
in the Great Lakes region to work in various steel plants. Carnegie Illinois 
Steel, the National Tube Company, and the Youngstown Steel Corporation are among 
the employers. Since 1947, 1,300 other Puerto Ricans have gone to the Midwest. 
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